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1.  Formation of partnership: The undersigned hereby form a general partnership in the 

 Republic of South Africa (RSA), according to its laws. 

 

2.  Name of partnership: The name of the partnership will be the Platinum Wealth Investment 

 Club (‘the investment club’).  

 

3.  Term: The partnership will start on 29th June 2016 and will continue until all partners agree 

 to dissolve it or a partner dies. 

 

4.  Purpose: The purpose of the partnership is to invest the funds of the partnership in different 

 investment vehicles, for the education and benefit of the partners. 

 

5.  Membership: Members of the investment club will be referred to as ‘partners’. The 

 investment club will at all times consist of between 2 and 50 partners. 

 

6.  Additional partners: Additional partners can join at any time if 75% of existing partners 

 agree to this in writing or at a meeting, and the number of partners in the investment club 

 will not be more than 50. 

 a) New partners must be proposed and seconded by two existing partners. 

 b) The investment club can refuse to admit any person without giving a reason. 

 

7.  Initial joining fee: A new partner will pay a joining fee, as decided by the investment club at 

 the inaugural meeting. 

 

8.  Monthly contributions: Partners must make contributions to the investment club on the date 

 of each investment club meeting or a set date decided by the investment club. 

 Contribution amounts will be determined by the  investment club. A partner’s capital 

 account cannot be more than 10% of the combined  value of all partners' capital accounts. If 

 it is more than this amount, additional contributions  can be limited. 

 

9.  Valuation: The current value of the assets and property of the investment club, less the 

 current value of the debts and liabilities of the investment club, will determine the value of 

 the partnership. The value of the partnership will be calculated five business days before 

 each periodic meeting (the ‘valuation date’). 
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10.  Capital accounts: Each partner will have a capital account in his or her name. Any increase 

 or decrease in the value of the partnership on any valuation date will be credited or debited 

 to each partner’s capital account on this date. (Any other method of valuating each partner’s 

 capital account can be used instead, provided that it results in the same valuation.) Each 

 partner’s contributions to or withdrawals from the partnership will also be credited or 

 debited to that partner’s capital account. 

 

11.  Management: Each partner will participate in running and managing the investment club. 

Unless otherwise provided, the voting system is ‘one partner = one vote’. Partners 

acknowledge that they only have a right to the growth in their capital accounts if they have 

fulfilled all obligations set out in this partnership agreement. Special circumstances will be 

allowed to Partners with the largest capital accounts to call for a special meeting should they 

feel the need to appeal a vote that was handed down by the club. 

 

12.  Meetings: Periodic meetings will be held as determined by the partnership. Partners must 

attend the minimum number of meetings required (normally 50%+). Partners can attend all 

meetings and vote on all matters. A meeting quorum (normally of half the membership, plus 

one) will be agreed. Meetings can also be held online. A mutually agreed process will be 

followed for any partner who  constantly misses investment club meetings. The club 

however does make provision for Silent partners who are not required to attend monthly 

meetings willingly forfeiting there right to vote at these meetings. Silent partners will be 

allowed to attend the AGM and will be allowed to vote on AGM matters provided they are 

present.  

 

13.  Research: All partners are expected to research at least one company or investment vehicle 

 every 6 months, using a recommended system of company evaluation.  

 

14.  Minutes: Minutes must be kept of investment club meetings. Minutes must be issued by the 

 investment club secretary to partners at least two weeks (or as soon as possible) before the 

 next meeting via email or placed upon the Platinum Wealth Forum. 

 

15.  Choose officers: All officers (President, Treasurer, Secretary and other roles) must be 

 chosen.  

 a)  The Club Treasurer will produce a statement of accounts at the Annual General  

  Meeting (AGM). A report detailing the income, expenditure, investment club assets, 

  arrears, end-of-year portfolio valuation and each partner’s total    

  contribution/drawings with current values of holdings will be presented to partners. 



 

 

 

 

 

 

 

 

 

Version 1.3     Page 3 of 6    2016/06/27 

 b) An accountants’ report will be presented to partners at the AGM. 

 c)  The investment club’s bank account/brokerage account must be determined annually, 

  or at a special meeting. All meeting dates and venues for the year need to be agreed 

  by members.  Between 5 to 10 days’ notice must be given for all meetings. 

 d)  The goals of the investment club must be stated, including a comprehensive review 

  of asset allocation. 

 e)  Partners’ monthly contributions will be stated and may be reviewed upwards in line 

  with inflation. 

 

16.  Sharing of profits and losses: Net profits and losses of the partnership will accrue to partners 

 in proportion to the value of their capital accounts or their unit balances. 

 

17.  Additional units: The investment club can allow members to buy additional units. However, 

members keep equal voting powers on all matters. Unless a special meeting is invoked by 

capital account and will then be dealt with as an appeal accordingly. 

 

18.  Books of account: Books of account of the transactions of the partnership will be kept. 

 These will be available and open to inspection and examination by any partner at all times. 

 

19.  Annual accounting: Each calendar year, a full and complete account of the condition of the 

 partnership will be made to the partners. 

 

20.  Bank account: The partnership will choose a bank at which to open an investment club bank 

 account. Funds deposited in this account will be transferred to a trading account by one of 

 two partners (the Club President and Club Treasurer), designated by the partnership. 

 Alternatively, monthly debit orders must be set up by all partners to pay their subscriptions 

 directly into the trading account. 

 a) All income will be paid directly into the investment club’s bank account. 

 b) The investment club’s bank account must be set up without overdraft facilities. 

 

21.  Trading account: The Club will open a stockbroking account in its name with a company 

 which will be decided later.  Two traders will be appointed (normally not the 

 Chairperson/Treasurer/Secretary). None of  the partners will act as the stockbroker of the 

 investment club. However, the investment club can choose a stockbroker for the buying  

 and selling of shares. Shares owned by the investment club will be registered in the  

 investment club’s name unless another name is chosen by the partnership. 
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 a)  If the investment club asks any company or transfer agent to transfer any shares to or 

  from its account, this request must be signed by one of two designated partners (the 

  Club President and Club Treasurer). At the time of transfer, the company or transfer 

  agent is entitled to assume (1) that the partnership still exists and (2) that this  

  partnership agreement is in full force. 

 b)  Only the named traders are authorised to buy and sell investments on behalf of the 

  investment club. 

 

 c)  No partner is authorised to execute a trade for more money than the investment  

  club’s stockbroker holds for the investment club. 

 

22. Voluntary termination: The investment club can be wound up if: 

 a)  75% of partners pass a resolution at a specially convened general meeting 

 b)  agreed to by partners whose capital accounts make up the majority of the investment 

  club combined capital accounts. 

 All partners must be given notice of the dissolution. The partnership will be terminated by 

 paying all the investment club’s debts and liabilities and distributing the remaining assets to 

 the partners or their personal representatives in proportion to their capital accounts. 

 

23.  Withdrawal of a partner: Any partner can withdraw a part or all of his/her capital account by 

 giving notice in writing. If a partner resigns, they will receive their share of the investment 

 club’s holdings (minus legal and brokerage fees) in full payment within 90 days of 

 resigning. A partner’s notice will be deemed received at the first investment club meeting at 

 which it is presented. The valuation statement prepared for the following meeting (the first 

 meeting after the resignation was presented) will be used to determine the value of the 

 partner’s account. Between these two meetings, remaining partners will have the option to 

 buy the capital account of the withdrawing Partner (in proportion to their own capital 

 accounts). 

 

24.  Death or incapacity of a partner: If a partner dies or becomes incapacitated, this will be 

 treated as a withdrawal. The value of the partner’s capital account will be paid to their 

 executor (minus legal and brokerage fees) in full within 90 days of the investment club 

 meeting where the death or incapacity was recorded. 

 

25.  Purchase price: If a partner dies, becomes incapacitated or withdraws from the partnership 

 and other partners buy his/her capital account in cash, these partners will pay a purchase 

 price equal to the capital account, less the actual cost of selling sufficient securities to obtain 
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 the cash to meet the withdrawal. Payment will be made within 60 days of a partner giving 

 notice of the purchase. In the case of a complete withdrawal, the withdrawing partner’s 

 capital account can be sold for cash or securities, at the option of the remaining partners. In 

 the case of a partial withdrawal, the capital account can be sold for cash or securities at the 

 option of the withdrawing partner. If a withdrawing partner wants an advance payment, the 

 investment club can pay 80% of the estimated value of the capital account at its earliest 

 convenience, and settle the balance of the account according to standard timelines. Where 

 payment is made in securities, the investment club’s broker must be advised that the 

 ownership of securities has changed by the valuation date used for the withdrawal. 

 

26.  Taxation: Tax affairs will be dealt with according to the law of the land. 

 

27.  Disputes: Any disputes about the interpretation of the partnership agreement will be decided 

 by the Club Chairperson at the AGM or, if requested, at a special general meeting. Disputes 

 relating to the valuation of a partner’s share will be decided (after gaining majority approval 

 from club members), by an independent chartered accountant (appointed by the Club 

 Chairperson) or Professional Accountants, whose decision will be final. Fees for the 

 accountant will be paid by the losing  party or equally between parties if no clear decision is 

 made. 

 

28.  Dividend policy: Every year, after the formal inauguration of the investment club, 

 partners will hold a meeting to decide on a dividend policy for the next few years. This 

 policy will be reviewed and adjusted annually thereafter. 

 

29.  Amendments to this agreement: This agreement can be changed at any time if agreed to by 

 partners who hold at least 75% of the value of the combined capital accounts of all partners.  

 

 

This partnership agreement is hereby declared and will be binding on all partners as well as 

on their respective heirs, executors, administrators and personal representatives.  
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Please Sign Here 

 

Full Name:  

 

 

ID:  

 

 

Signature: 

 

(Please Initial each page as well. Then sign this page in full.) 

 


